Prayer — The Guide to Giving
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Gifts-in-kind

What Are Gifts-in-kind?
* Transfernng ownership of an asset, rather than
seling the asset and giving the cash, is a giftindand.

What Kind Of Assets Should | Give?

* Appreciated investment property held more than
one year, such as stock, mutual fund shares,
bonds, real estate, collechbles, and other such
property have tremendous tax advantages.

* Personal property such as automobiles, jewelry,
and other items may also be given. There may be
no capital gains tax benefits, but the financial
and spintual benefits can be tremendous.

Why Give Gifts-in-kind?

* The tax code is very generous foward this form of
Qiving.

* Giving the asset to the church, then letting the

church sell eliminates potential capital gains taxes
and can increase the after tax proceeds.

How Does The Tax Benefit Work?

* temized Deduchon: The individual or business is
allowed to include 100% of the market value of
most such assets as chantable contnbutions for
tax purposes if held more than one year.

* Capital Gains: The transfer of property does not
generate a capital gains tax.

* The church, as a tax exempt enfity, will realize the
full market value, less fransaction costs, at the
time of sale without paying capital gains taxes.

Whoat If | Sell First Then Give The Cash?
= You may be subject to capital gains taxes thereby
reducing the offer tax proceeds from the sale.

sell First Gift
Market Value 20,000 20,000
Cost Basis -10,000  -10,000
Gain 10,000 10,000
Tax {assuming 20%) 2,000 -0-
After Tax Proceeds 18,000 20,000

How Do | Give Gifts-in-kind?
= For stocks, mutual fund shares, and bonds:

Tranzfer Instructions

1. Contact your broker and request the transfer.
2. Provide the following to your broker:

= Frrn: Fidelty Investments, Walnut Creek

« DICH #:0226

« Acct #: X84- 108383

* Acct Name: Community Presbytenan Church
3. Please copy Joyce Benioff, Controfler.

Mark as “Imagine Campaign”

* For shares in your possession, you will need o
endorse the cerfificates and have the signature
“guaranteed” by a financial institution in the
“Medalion Stamp Program.”

= If you have any gueshons, contact
Joyce Benioff, (925) 837-5525 ext. 210.

Other Ideas

Cash Flow Gifts:

A person can give signiiicantly by giving smaller
amounfs at higher frequencies. Weekly,
semi-monthly, or monthly giving allows large giffs to
be reached in smaller steps.

Life style Change Gifts:

Minor life style changes dllow a person to increase
gnving to God's work., Reducing funds used for
enteriainment, dining out, dues, subscription, gifts,
discretionary dnving, or allowances offers lifestyle
adjustments which can impact one’s giving.

Delayed Expenditures:

The delaying of purchases allows a person fo
significantly increase giving. The acquisiion of
major items such as automobiles, clothing, or inps,
when postponed, allows substantial giving
opportunifies.

Income Producing Assets:
Inferest Income, payments from rental properties or

monies from other income producing assets
provide a source for increased giving.

Sale of Assets:
Sale of major assets, such as a house, car, land, or
business provide available income for giving.

Raises/Bonuses:

Dedicafing one’s forthcoming raises and bonuses is
a creative method people have used fo increase
Qiving.

Freedom From Debt:

As a person locks ahead info the next three years,
he or she may discover that debt obligations will be
fulfilled. This frees up revenue for addiional giving.

Unique Skills Income:
some people have marketable hobbies or skills,
which enable them to give from those new profits.

Charitable Giving Resources:
Reviewing all of one’s chantable donations in ight

of theirr impact on the kingdom of God aoffords a
resource for significant giving.

Savings and Annuities:

savings for special projects, retirement or a “rainy
day" may offer a resource for increased gving.
Often we realize that a porfion of our savings may
safely be given to the work of God's kingdom
through our church.

Corporate Gifts:
Those who have used therr business as a source for
giving have made significant donations.

Matching Funds from Employer:

Those of you who are eligible for this great
opportunity, please submif the required papenwork
to your employer. This is a giff that you don’t have
to pay for, just invest a few minutes fo fill out the
reguest.

Volunteer Hours:
There will be opportunities to volunteer your fime
and talents durng the construction phase.

Other:

You may be aware of other creafive giving ideas
and we welcome your suggestions. Please contact
Joyce Benioff, (925) 837-5525 x210.



